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Where,

Q is the manufacturing output.

L is the quantity of labour employed.

K is the quantity of capital employed.

A is a positive constant.

α and β are positive fractions, and α+β =1

Here the efficiency in the organization of factors of

production is measured by constant A.



❑ Economists have recently become greatly interested 

in Cobb Douglas production function because, it is 

consistent with constant return to scale.

❑ Thus, when the input of labour and capital  are 

increased by a constant (say ‘g’),output ‘Q’ also 

increase by ‘g’ amount. 



PROPERTIES OF 

COBB-DOUGLAS PRODUCTION 

FUNCTION

The C-D production function have 

several features and properties, that makes it 

so popular and useful… 

The important properties are…
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THANK YOU


